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aft. Tfi. 31TO IfeijT 

20 1998 


TfnrtTftf 3iTf ^ frfu % hot hItot?b if hot 3T8OT?i 

OTT. 3TT. 926( 3T ). —LX-OT. fHHdlH HK^ Mu 

(OT) ‘HI % HTH H H?rf 31OT mOT 

f) 

01. PiMtUH HF^ fHfti : 

( inq % f^n HI Mh^ OTim»1H ^ (^'l % W1 if THHHH HH^ WH (OT) ’ fIhI ^ 

Sim OTP1 -HHH OT iHHTfOT "NtH OTTt I 

( ) TiOTTsra H7 fHOTfl HH % ’iTH THH^lf % 'ilHH, WH OTI % -qrOTH it 

ttfaIhh: TTl OTtmtOTt Hi-n 1WH HHIHt % HTH?H ^', % fHHOT Hff % ftOTtf % ap^HR HR^ ^ #TT, 

fTct, HfT HRHt Hft aTRtHHt, OTTHfH H HH WtHH % % 4^', OTHF H ?HT 4^, -tJOTT^ 4t OTtRitHH OTOTOT 

tREPf OTtm^TH Rfi, Hk 4, ^7f4T ) 4 otf:? f-PETH HR 44 alk tt^h4h 4t Ihrrh 44ot 4 3T3^ H 4^ ot4 44 44t 44i=* 

'll OTH 7RTH4 % TRT, HFHf'RFHT, t-THfHHHT HOT 4 hHI 4 HIt4 h4 44 I 

(TJ) TT^#3J fTFE fHTJH HRzt Mh 4t fT'ifHH HRH 4 tHE OTtH-OTOT HT IjfsBOT, fHHtTH HOT fHHH OTT HOTHI t 

4 llTH OTOT H-7 OTH OTH 4 ot 'Sm I-rThH Mh 4 tsri 4 OTTH OTc 4 44 OT 3lfH^, HOT OT 44HH 4t 14, OTSftr HOT 4 h, hot 
4h 4t HOTT4 OT f4H 4 .'ilfiOTHOT aUHTH Hif tfTOTTHHOI % f4j ROTT, HOT HOTtT 3TOTHR HT 4^ HOT 3t jV lI RPlOT j 4144^ 

'ET IT I 

02. FHOHIH OTt4 MF OTf OTTHHT : 

(OT) h4t HHFI OTt TrHOTHH hot OTTH OTOT OT44fOT444 otT fHWI OTt4 Mh 4 4WT OTTHTHOT/OT 44HOT HRHT 
HTOT, HIT Mr HH HTT-tOTHOT HOT fHOTtf 4 HOTtfHH R OTTHOT ot 4 % 4w. H ,OTh4h OT RHot4h ^ HOTT-OTOT OT 4414 4t h4ot4 

OTH OTWTI % OTH 44 I 
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37^ ^ % TTTSJ-Tn*) TRE3 ^ 3Tt ^ cff^ iiJ^TTTR TififI ^IlfRcl ^ T)3Rff 11 

(IT) ^ 3iRiR3^ stwt tT3T/iTT isjmrrfti' vf[ Pinjv erkti t isit inter M^r ^ irit^ % ftniTm- 

311 fnnem iiiidl ’PrfTi % hRi 3753 3)t ^inl 'jPit 1 

() TjcpFT^ cte iwH int^ ftffy ^ TTf^ i!FT 3rwT ^ it??! ^rn in fn3ei3 int^ % 3it^ 

3T ilfdi! 3it 3nn ^TTfr ■pT^?T3! Tn'TiftTft! '5TTT 3ft 'illii pT^dH llidt 1^3 33 e'l'Tl I 

cn Prtr d Tn int^ PrRn 3ft Tiftr ^ t 3E3 ■snm ann 31 ^ 3E3 arm 33 t 3T^3i3t aiftiR % 'ct 'Si Tmrr^ ^ aiwr 

31 3!f3m ^3T3 Tff^ 33^' 3ft3tt3 p!f3 33 313^ iffin I 

(3) ^53t^ 33T eif37t3T 33R 3% ^ 333, 333#n % Pt^ 33! 3^ IRI WT-fm 3T fnf^ f3rtr 313 I 

(tJ) 3T^3TT3i5tt 333#3% 13^33!3S3rSr331 l33eH3lt^M3%3ifr33'} 333-333 3T3fel 3ft 3rFt3RftpT^?T3r 
■35H 3ft 33-3Wn pTfr^H 3ft ^ I 

03. 3!>lt{H/3T3T 33 VH33' ; 

TnmftSf 33f3cT PiMili niidt fnftl % '^t3 (3inf3) ^f STTRTT 3T ^T3r %■ 3iT 333-333 3T fT^fm 3ftin 3t 3T cTt 33i^, 
3f3ijf?T, 3T3f3'33T (sft) 31^33^ (ft3t) % 33 ^ 3!‘Ott 33 3T ttflT'^'3^3f^33t 33 Tlcfl % 33t3 iftin oit 333-333 

31 fnfcf'd 3ft Jiiy I 

04. Prft! ^ ar^nrift 33 % ftr3iH<!T % f^nr^ 3 7i t 3rj .- 

[3^3+1 3Tc!/333ftn3! 3l3ft!/3jtet3t 3f3ftT/’^^ 3^3/333^)3 33 333 13^?T3> 133713 TTidt fnfi? 3it itfvl 3ft 331331 
3ri% 33^ 3T^33E3%t3?;S’^3!Tlt3t^ 33 35Rnt'^3?’3f^ 33^ 3ttTf3^33E3%3nit3K 3133^33! 33 f3?i33, ^^313!, 

3313 3 ft 3r+t3Tl 3tf33 333! 33T/3T 333^ 3ft 331331 ®riaf31'rl %ft 3iTt31?3t 3t 3ll313 tffift I 

33^1333! : 

W3 133 % TnntnnTtt, 333T ■ST3 ^ 3f3 3331 SI3 fs^t tt 3lf33! 3rM (3Tt f^3ft3it) %f33^3%^^333!3f?T3T 
3Tf33T iffift nm 3333 513 nit #!-'^' % 333 513 ^^3 3ft3n 3T3t inTTnft I 

315 i33fr 3533 3ft 3T3ft53 3tt33 33! t <^l % 333 •£! 333^ 3ft 53f3f33f ^ 3333 3ni] I 

05, 3i7T5!3/3T3T'33 31^3*333 : 

333#3T 3ft TTJTIT Ttf^ ^ 33! 533^3 513 333-333 31 fnf^ 3ft 3!^ 3mt 3cff % 3iTt3 3513 3#3r TflTiJlniif 3ft 
f3T^ ^ -BWfcT 33 33 kTT t 3T 333#5 ^ 13t3nit 333-33 3! 33^ 315315 33! 335! t 3! f337R 33^ M3 3513 % 

335H/33T 3ft Mpd+ci 3M 3T5it 3t3f3 33! 3T!frft5 33 33J5I %. 3M 3513 ^ 35513 3! 3 I 51 M 3 I ^ 3!3-3!3 33M 33T 3ft 5t 

31 TI33#31 3! 3!3 3#3/ HfnijMff 3ft fnMt Mt lit 3! ^ 353 M ^ 3 ft H513 % antfilln 3t?!5H 31 53! 3ft 113 33% % fM T 13335 
5!3 333-333 31 3l^3tf55 f3!3T 5T3: 

06. f%3eT3 3lil%MiT33’333t3 ; 

(3!) t-lMdli 31M M3 ^ 533t3 3513 % 3l3ft5K 3tf35 M3! 5!% 3ft fl«!l%"% nm 353 33t5%! % fM fit M3! 5n3n 
M 13 53M33f 53!3n 533Mn % f333t, l3%?it %' 333f»!5 ^ dtti 533#5! 513 i?! 33 - 3[33 tr f^nfftn 3ft 5!% 3!M 3!5t' % 3T3t3 lit 
MM' 353 3!5f % in3'in3 MMMtiRT MM! Mt : 

( i ) tMen iniet M3 % ij3r, 35jii(rn 33 ! % iM 3 % 3i5! 333T; 

( ii) fMt 35J3tl55 TMiiftM 53! 353 fMint %:' M Mi33t 53 wif % 33t3 fM?! 333! M 5cfir%'3 SR! 1T33-1133 31 
Mt 35 3ft 3i(rr; 

(iii) 531p%3l 53 ! -jqrpi-TTqq T 3 ; 3!tM Mt 3!eft 3t3! IfCim ^ iNflltl M333 3% 333!; 

(iv) 33 MMt 53! 33lt3!1 l333t ■% 33! 53^35 itM % 113n?it33 531 MtOT 3fl31d3f ^ 3553 iM TtM ■n31TMt 3ft 
Mlft M% 3! %35! 3% ija 333!; 



[MFT II—TTTT 3(ii)] 




( \) ^'l5 ^ K TfT jiI<ii %■ ^ cmA'^k f'l'im 

% 'H'ft ^ ’'jn %r '*fvi vH Tifti '^Ft sTTW'ft =f<.ii; 

(vi) 4vTE iF^ ^pfpn "sil tin 5 iri in f-i^dH Fltzi 'PrftJ % y^il jliiti ft FfeT F?t ilicil rri^fi'+i M5d 

Fft FF-^PhRI 5 IF RFF FTTF; 

(^) ^-fFftrqf F«IT IFFFT F FF ^ ^ 3FFFT FFFftiF t ftFTF PlFOT FK^ FF FF%1 STF 

UFTSTF % FFi f%FT FUFFT I 

(F) FFTT^ FF ( i ) fF'raF fM FF^ (ii) FT 3FF f^TORtf, I^TF^' fiTiH FT^ Mf FFTFT 1f^ FtI FFt % 

FFT (iii) FF^ -^TF fFT^ FFT F^ ST^Fi FT fFFFTF FIT?t 1 ¥f -^f FlFT %T Fft FFTF 3TTT FFF^ % F^ F ^ FTt F^ 

'TF. FTTFT (^) FT FTFI-FF FT FIS 3FF fHTFFT F fFiFT FT FFT ^ Pk^l TSf^, ; iFT^ TT5f^, ^jfeFFFT F3%, STTTftFi FTT^, FF% 
FIfFIf fflF fPFF FF^ ft FF^FPtRT FTT^ FF ■'JTT FfttFFT FFT FifFFFT TTFT I 

07, f^ FF T7FU FFT F7TTFF : 

(FT) FFF^FFfMTF^F^FFFTF^FFFWF^FFFFFFT fF^‘T3FFtT3FTFP#'FT?TFTTFFT, TTT^fTl^FTtf¥F%FFF 
F^F F7ITFF F THf’-FT F'*ft FTFcF F fF^ FF FftTFFT fTFT I' HFFIhF FfFfF' FF FHF/^FF^F FlTTfrF Ffh'jfF FF IFPtFF % 
'i^FpTT^ TRT 1 

(T3) FFFFF % fFFFT FVI TF-fW^ff aft? ij;FH'FF % 3FF 1fM' FFT 37^5^' % TFFtF TFFF FF^luFi FfFfF tFfF % FFF 
FFT FTTTFF FT fF'^TF TFFft, n«HTFF % fFFFf, FF-f^^JFf ^ 3FF FFFFf ^ FFF 33fVrFTff % 3FFTFT FFF fIfIf FTT fFf^ % FFF FFT 
TJFTFF % f^ fFT MF % FOT FFT FFTFF ^ FF^ % FTF7FFT, ^TlFpipF FFT FFfFFT FMt 3#FFFT, FTf^TFFT FFT 
fFFFFfFFFT FTFT FFt FfT FFFFF % fi^TTF FTO ^TF FFF-FFF FT FTFTFifFF FTtr i 

(F) TJFfFF Fft *qTWn FFT F^ Fi^ F^F^t^ FTftTT TFTF % F 3MFt FfFf^/FFF P t ^ T ^ FTt F^ ff FTFT 
FfFFFF FT FTre FtFfFF FFTF ^ f^, TPFFftFFT FfrrfF W#F FTt ^ fWf T^ arfiTFFT FFT FF^f F cF T F lf^ 

TpTFFFit^ : 

(i) Fl'l^/Fra FT^%yFlFii«jF(;'Wl, % tTI^^KI, ^iFil Fi 3TFI i4ihi 1 TT^VTl%FgT3'7tFTFITF?i/fH^i'lF^’ 
FF 3TFF T7F^ Tlf^ ?l^ % fTFF ^^MIFT; 

(ii) T3^;FFTFt%FT|tT;rd'FFTFFTftTF3FFFTFTfrfFFFFFFT^%FgTg^FFFTf/PT^FlFi)’^3MTFTW FtIT^FI 

F'F FFFFTF fFf^ 3TFfF % vft^T FrgF FF^ Fft 3T^I«T FTTFT; 

(iii) FFTFf, FFTFT % FTSIFTF Fm FFkft FT FRI FFFft fFFFF F^TFt' % ’^FTTF^’/ftf^TTFF' ^ FT FFF Tsq TF FF i' 

FFTTSF tFT^ -FT# FTT^ FF4, FTTR, ^FFF, FFFFF FFT -SR? <TF1'FF tFufftcT FTTFT -Bfk FF 3TFfF FFFT fFF% 

'ftFT FF FT FFTTfSTT FT% FTf^ afh: FT^ FiFT Flf^F; 

(iv) 3TF^ FFTFf tt ■« ft 3TfFFT FFTFt' ^ ^ FF^ FT fTfFT FF-f Tf If fI F?I 3TFFT FTt^ ift Ff^TFFT FT FR} FTFTFlf^ 

FFTFT FFT/FT % FFT FT FfFFT 3TfFFTriTFt Fit FTt^ Ft y^lITTpFFT FftPFK FT FRt-FTFTFtftTF FFFT, Fit 'pTFFFt 

F^ FTFf % 3TFtF ^ F^ FfFTT FF^ FF% FFTT 3TgFF<ifF % 3TFtF #TT; 

(V) ^ % Tt^F ■£[ TTgF^ Fit FF-MTTFf % ^Ff % 3T^ FFTF Fit FfrrtFfFFl % witFF FFT fFFTF % fiFTT aPTFTFt 

FIT^ FTTFt Ff^TFT tFlFf^FF FiTFT I 

(F) TFTsfhFF FfFlF % FIF fFRfFTpJPt aTftlR'W FpIFFT Ittit ; 

(i) MR Fit Fftt FTT RT^ FFFT FT arFFT F^F^IT FTRT; 

(ii) MR Ffil "FFTTF M "Mt Mkl MT'jRt 3TFFT 3Rq FFfR Fit FTJ# FFFT 3TFFT ^tM Mr 3RT FFTR M FTtM^ FFFT; 

(iii) MRFftMFtFFRr 3TFFTMR%f^^3FFSF3TFFIFTTFtFMFFl^3TFFT3RT-ttftT^MRMFfcT'*M^^ -^TFFT 

Mf tM'>M % »IFFf^ FFK tM; 

(iv ) FTFtM FFFMif FFT 3RT FqMTFt % FTF iFFtF ^FTFTR fRi F rf Rtl FTTFT; 
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(v) ^ 

( vi ) frT’-J % frrff ^ 37ST^ dy=hl y'jfs % 3T*rai "NYl % TT^ Tflf’?! % ffTP ^yi'-TSI 4r4 

vT^ ^ 

(vii) (fg-y^T^) 44MTy^Kf ^ -qm^ ^TBT # .-:l^lc^v■'-ly^ YTTI^: 

(vili) TYjit TRTf ■fR fsR? RFTFTT ^ -?Rpft '^Tf^RRTf 3fR ^ ‘n,W't'4 ii;'--f.' iY-'j-rin 

3#4^ ^ Uri)l''-iir'4c( '^rRT 3fr[/3?si<4T 'NRft ‘‘ft ‘HVil^'^ily Vlf'+d'^l a'’^^ A/Plf ‘‘G iF-RT^f "4 47 NiRI n;^f7 

34^47 3Tfw^ ^ Tff^ -q^T "SR^IFTFsH ^44% ^4144 ■3T-i7Fi''l4 'i'i tR'lI; 

(ix) % iMl=hl<K 4jtfR<T ^ ^ ■qr Mq if 44f?I 344^ qRRT ■Rl'iq 44f?T '44 444 #44 

44441 I Tf% TT4#fa4 gKi 4l#4l< 44^4^ % '^T## # "^4# % #rP Ahh-iI f4l*-4i’4f "4 #4 if 3441'414 # "rFft Tlf?! 

% 44q^ 3# rn #?! tn: dyf# ■sqi^ -^nfro #ft i 

08. 'PrfU '3RT '4<^irtH 4^^ : 

TT54T#r 34k/34«454I #4314 Wt f#^ 4? 4#4fW4 ^4# 44 qW ## # ## 44144 t44 ''F f#4 “444 IJRF #4 # #1^44 

4444?^ 44fi?I (F4I#4) 34#]; 3 ^ 34S4F4 #43H wt % 3444# 34I#444 Mf= 4 F q4# % f<4Ti, Ff;4F # 

FFFTI F^FT? # -‘l-idF 344FF ij# # 34#!;4?4 44% % 344«4R FT FFF # Fsft 1#4F4F t|## 31 FF^ # #4? % 44T414F (F4r#4) % 
FFliiH tpF % 7S% ?#f ^ ^ 34fFq4 Ff, 34S'4F4 t*# 34F 44% F FTR F # lF#iq41#44 FFFI f#3R FI# Wf % FFIFF % tFR, 

Ffer f#F34 FFF # FF 44f#T FFF-FFF F4 f#T#3 #: I 

09. f¥FF4T3Tar^; 

(F4) FFWFFf-tf 34^F4a4fF7FFF'RFFFF^4F#^t^MF'^TJ^f#4t ^FFFf#FF4FF4F^FFF4%FFMFFf 
% 3#fF FFF-FFF F4 1WFT F443t Mf % F^FF % f^F FferT # F4^ FIFlt fFFFFT f#F # FF-I## ^ ##4 
•4'{-ldF 44% F4F FFt #441 

(41) Mf % ifRF % TF T4 -MffJ % 3## fdfdf^'e ■=#cIF 4f?F F FF ^ F# # fF# F FFF#F F44## f#Ff % 

■3# FFFFF % F^ FFFff # IF 34m F4T ##4 «)#44l 

(F) Mf % •qFF % 'IF FF-M%4f ^ FFFfFF 4^ffr4F 'qFF FfTF ^ FTF F4 ij,dFF-d FF fd^fFT FFF FFF4 #raF FI# Wf 
% FFtFF % fFF Ff# # FT#T# f#FFr FFH # FF-44fFf?I, drFFtrl #4 %# ^ fFFF F f^ifF % % IF FF4R % 

^4dF iJfF ^ #F # # # F4#l ^ FF FFIF % 3# FF #I%FF F# % f#?; # Wf F41 F^F Ftf F F4FIFFIF4F4 
■54% # FF fiP# •^ddH ■'JFF ■% F4F F ’Ft, 4# FFt ’FIFF FFIF# Ft FF 341FF4F4 TIFFFi. Mf F44 "^^^FcTF fFRrd7444 
'dsl'Mi 'dl'.vil ;. 

(i) ■5F4F44 % -f# F^ 'F# FF ’FFIRF 44F4# ^ 4Tlfm4 FF 34FF4 3TF '54F4R F FIFT -'i#jF "Fl ^>>4^4 

(ii) 44F44#F 4^ .34F#f % 3fR/.FFF4 

(iii) %Ft 34^ 4# ^ # iF%FF4 F5F FFF4 fFFFlF F4# f¥F % FFTF'd % f# F# # F4F FT# ■fd%FF4 ’#4 # FF- 
fMf FFF-FFF F4 fFFff# # I 

(F) IF FF-'f## %4 FF#F ■3FFF if FF #444 ■£!■ # FF ’(#4 FF 4J^ -^F F H 7^ FF4 # 44F4Ff 44FF-44FF F4 
FfrfftFF 34%gH #44% ■# fF%FF4 HSd a4FF4 F-iMdid F44Ft fdfF 44f#44 # FlfFd# F4 ’51%^ yfd'^TF qF4F F^^' F%F41 

10. FTFf###f4S#T%ff¥ir'Fn‘FF#F : 

IF FF-f###F4 ^1F44IF 1#4FTF# ■%#■% FF FFF# % 34gFR'F# % 44F4#FF FFT fFFFIF Ff## FF4=4 ■# F1^ 

44FT#FF 4# fFFFF FlfF# F% F=W%% # F# ■^' ## % 3444FiF4 4# F4 3# FF FF4F F% F1F#R Ftf# f# # F4 

FF44#4 f#F4^FR Flf# # 'F44% % f#; 34TF?FF4 4ftF4 FFT tFFFTF FT# fF# 34S4FT 34^4 FF4I%Ff FF FF#F F44 44%FT : 



■>Wcl ^ ; 31T[T»1TTaT 


I 'qFt ll—Tarr^ 3(ii)J 


!S 


(7^) ^ ^ tJ 31^ ^fPl ’fRH "WSIT tTOH %yral jR i fr'R, 

Ti^FfT^OTt^WT'fFfl'^, % 1^. "q^ Tjftl R ; 


(^) Rlk'iI?R^ 3ysigT'i^l^'3TqiT^ 'IT'--!^ 

R'rt ; 


■^ ■^, Rit Rf^ ^ % yfe ^ ^ R ^ ^% 1 rwt % ^ 

Rf^ RRtR R "KT ; 


(R) y^tfRT, ,3T»}-R^, %nRt stm,fR#!?R fWIRRI^MR^rtR^ RWfl =RTR 31S1RT 

3T^ STIR, rRR^"^, RfRRlf^%tTOR%lRRR7Rf?rRRlRTR'i?t ; 


(^ f H'R H RRRt IrTr RT RRf%R ®RR/3TIR, f^iTR^f fR^I "£[ SRRpft 3lfRR % R RRR#^ ^ 3T?TRR RT arf^ifR ^^RTR Rt STifRR RTRt ; 


(R) RWT R^t Rf^ #( fR 3TRRH % 3TgRR R fRRRR RR^ Mr ■£[ RRt ^ ‘RRRT OT Ryl Rr R R R^R RIRR '-'fTRR Rift R TR-^R-' 

RRFR RTR Rft Rf iRRT ; 


(R:) RfRRR3|^RfRR4RR'^RtRR'J'WMRyfitR4l'*Mt1l%R?RlRRRI 53R'^RTfRcRRRp'.RRftRRRR%'5rtRR%'fR RRRrR 
3fR RRT % RRRRT fRRffcl RIRRIRRT RRRlf R ‘RRtgr Rif liRTRff Irt ^ RR RRI Rfr^ Rf^ R ,1 RRRRr Rl! l-tREtT^^R tRRifr.i 
Rif RRf 3TRfR %)■ STRy 'lliifl fifR ^ 3TORH RT RHI R?f ; 


RTT^tRiRRRTRml^RRIRRRTR/RRrRTRRRIgRI ‘i^fRftqR 3RRR^5fRR■'jsff %f^RRR Rif R^ -feRTRf R,T-.-R-ftRRRf'R 
■RR^ Rif ^^Rr% RIH(^ ■£f TriMI RTRRI 3flTRlRTfR>Rf BRRRRRTRif ''^Ri%RTR^RRRT'^iRRT 'SR RR^R % RHRJTf Rit ’ytRPt RRf 
%tfRn #CR%fR:^ft R;RRRRT%#tRI^f^ajITRRR;^%f^ I 


11. 3lfRf^ 3fWT RT RtRT Rn% ^ cJTf^ : 


(Ri") Rf^RRT3RRRRRRRRT%'RIRtf^Ri3iRRIR'Rt'3tRI%'5lfR'3R5^RtRR^Ri^^’R^^ ^ fRR^R^RRyPRRRt^^R^RRI^I^R 
RRRTRRRRIR?fRRI3R;iRTRRtiRRTRR%R^f'9R3iRRHRI'3tRT^rRRtRfRRR^XRff RRfR%3fRTRRTTRR#5f ^TffTRRRff 
smr R?f, 1WH RRRf RWT RT RtRT RifRT I 

(■g) RfRRRifRR^RR-'!3^(RT) -^f dRi^rffad SR^j RPR RiT RRRH/RRTRR^ 3TRRiFT 7^ t ^ RRR%T tRl WR Ri?^ RR RR^ 
3fR RIRT RRRn % RRT RRR*RRR RT ftRfe R|^, RRRT % 3RpRf^ RiltRT^ RR RRiRT t R?llJ RgRTRftRT 

RlfRRRftRR^RR RIRRR^at^pRRRrftRTRRRT WFTHRRtRTRif RRlpR, RRR^ %RfR RRRT % 

Rtf^ RT RRTR ■^, 1^ RH^RH^ RTR ^ RRJRT t, RMlfRR R^ RffTTT I 

12, RH^IRM RT iTtHI ehl fclPliMII : 


iRRRRRR^f ftfR'£fRr^IRi’RR7RR)I StViRII ^^ffRRI ^RRIRRR^ 7^ %#R fRRffef Rff RTTIRff ^ RRR^R ■RRt RlfRR 

Riff t 3^f7 f^TTlif 71RR7 7m-RRR m Pwff^ RT^ira yf M t, RRR#R Rif f^ fR^ Tite % f?RT3; 

RRRIR, RR 7R^ RI RRR#R OT TRfR^ ftRRR fRi^f R% 1^ 7^ % RfRRIRB % ROTT3Rff#5T Rff-i^lfTTR^ 

% 1^, RR^ RiT aifRRRy 

13. TT^TRRT Rif RRlftr : 


(Ri) RR7R riMrclfea%R7RRl_3TR^OTftRSIRWtf¥^'^f1^RTf3RKH/'7lHiRff^f^fdfRff'qTR'^ : 

(i) R^TRRT RRRT R7; 3^t7 

(ii) W;7RRr7R#R%RRRRR^RftRIRR5?Rf^TORWff^'^^3m%77^RRRRT#T^RRF7T’?fRT^3^t7fRR3R'frRT^R7; 

RRT 


(ili) RRR#R%7RffRlftlR, I^Te^t^Ri^TR amf RRRnn%'^f^R£|i^R RTypRRf^i3TT%R7, RTRRR%%fREtRi-q7RRRT% 
qi-Kifqeti RlfRR/RRI 7f R^RR^R ^Rf Rik Rir Ri^/q^«rl RR firm, R7, R5flS fRt R^RT TJciR^R ■gITf Rqi|_fmA| -q^ R^iej^iqq, 
71R?f Rt"^ ^fil'ifif'RT 'ififiiqi il^d Ri7'^'^RIR1^%7T^ 
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(IV) aiTqfrT %’Plf^ W (’WI^) 

■qrf^^fe^^TpftTRfrRF^feTRlf^ 3R=mR^'qT;^!!IT 

(V) f^^SIRHTT ’#(1=7RTAF^ SH TlRl?RT^TfRJRT kuc||(^^m^^^ 

^T^TT ttIti -qr I 

( ^) TrTq%T 3T7RPT,^qqT qft ^liTt 7Tf?r .ifk TRT -3T5fq qq qTT RFTcIT t f^rq^i TR^ ifRIFT f^ qmJTTI, 

vqfqrq’■ft T-m^;fqM armqqrqvfqqn^ft ^-jqcqwjqiRqfqqr aTWTMRiTrfqqr 

■ftFft I 

(q) qqpTiT qrqrfqf % ’qqq Trqq^ % qfq wq qq qft^ qt TRftimqqfr <if^, wqciT qft %ft Tmrftq qft qqrf^ q^' 
qitqr i 

14. irfqqit i{qfcf<i<iJi ; 

qtqi qiqT qft qfsFPqi qi fqqft 3r?i qTt% qqq^q ^ IsFqT qqi qftf aftlW qi ijnf -ftnqrqq qr q.+qftN/u^H'ql^qi 
qfqfq sm 3|qrqqft qtfqq qqPT qft qTWRTT % fqfqqtqR % ftqq qqqW qft qqr^ i 

15 . uq+i^q qq ^lf*Rq ; 

■nqRTffq qq qrfqcq fqqrrq qrtftt fqfq fti qqqpqq aRRH qft Rftqi q^F qftfqq Tftqr, %~ri^ fts" qifq^', %~qiqFT % qfft 
TfqpT qft qTEqqnt fqqzn qrt<ft fqfq % ^'^ftq q qqft qm #Tftq % qqRRftqr ftr arq % qfcT qT<^ qft qr^RTn^ 
qi RR^q Tireq^ qft qiwrqrftii' fttr qqm Rtftfqq Yifft % f?n^ Trqqftftr qrftt q^' fmr i 

16. fqqreiq r 

qqqftqr/nqRftr^ qfqfq/T^q,qqft qfqfft 5RT STfqqftsiq +KW/^+qiqf qR?q wa TTq?T#3T/Ti^RftT^qi -Hfqfft/Tjqiqqrf 
TTHqftr^ fqfq qft ftq ^ Rft fqqft qffti ift qr % qiqq fti. wftFft/TTqqftrrq) qfttftq/Tf^qifft ^qfq qflq qR^/^qiqiqf 
% #q qft^ fqqiq aifqqfq ^ qqftq qr qR-fq^K T^-rftq qft fqqrqq RTftftr qi Riqq ft' qqq fqftqiqr ^ qifqq 
oTfqq(7ft) % fqqiqq qft -ftqfftq fqrqr qmftTT sIr q^ fqqrqq aftr qrfqfqqq, 1996 %qqq»ft qqr R'TO^’q %qq-fqqq 
qq fqqql' % su-q^flq ftftn i 

17. fqRj % #1^ q ^tqr-qf^siT: 

qrq qqi fqr u.cRRft'q a^qm fqftqi q^ ftqr, fqfq ftr ^ qqqftN % Rraf % q;qr qq % qq ft' ftqq ftft arjifiFq fqft qTq;ft 

ftft qqqftfq %ft7lftl'qqTqTqftr^ft ^qqft #(in-qftW qft 'qTCftt I 

18. qRqnqq ftftqiftftqftqrfror; 

■nqqftft qft yjRluT Tifqfq ftr ^ qiq ft ft?|R fttft qc fqr qftqiRq qftq fqfq % fftir fqfft qq qqftq (fftqqq 
^ aiiqiq % 7 ^ 08 ft aMfeiq ft qiq q^' #tt), qg- q^ qrftR fqf^R qftftt, ^ ftrfft qfrqiRq qftq ift ^Rft t qr 
ft=R?ftft % qqq tqft^iq^ qft ftftt qrftis fqqfffti qqft qq aftqqqr qquftif^ qftqt i 

19. fprf^; 

(qi) 'TFqq qqft, "^qq ’qqrft, ^pImoi qqft, fftqfftq qqft. x^qqftq % fftqqftt ijq fftqqiq qriqf qrr uftq qq qfftqiRq qqft ft, 
qqRTlqq tri tqqsrq qqqRiraft % ftqq ft qqqftq ^ fftqfftq qq-fftqftf qft ftrqftli ft' ftiftq qq ft qft qf ■sqqpqT qft 
ftteqq, Tjqqftq fqiftt ftt ftqqr qft q?q qqqr q^ Riqfti ■qq^qi ftk qq^FR RqfiftqT/ftftftt 'ftr rOdiRi qr Tjqqftq qft 
■ftft ft qqft qq Tft ftiftt qrfft^ i5ifqq(qf)/% fftiRTT qr qqft ftftfqq fqqft qiqft % fqiftt #iftq % 
'qft ft qr 'roft ftqfftq qft^ 'qiqr qr snqq (siqftq) 'qqtqqft q^ ftftir i 

( 751 ) qftftiq ft TIP] ■fqqft fftqiq qr ■qcqiftlfftq qq=jq % qifttq Rwft'q qft qr^qq^: fftqft qi qpftqT srjrrr ft TRqrq 
ft fftiq qq qr qqft ftr TRft % fftRft ’ft qrqft ft' qqqftq qi qqqftqr % %q qqft qqft qift fqiftt qrfft^ qqfqq C^)/ 
qftftt ^ fONiR qft^ qrqr, qr^ aftftftqq qr sri qqftq# Rftqqft q^ #ft i 

[qft ft"#; q?Tqq?qR; 135 : 98] 
#ftR q:q, qRqft, qqq fftftwF 
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OTC EXCHANGE OF INDIA 
NOTIFICATION 

Mumbai, the 20th October, 1998 

NEW CHAPTER IN THE BYE-LAWS FOR CREATION AND OPERATION 
OF SETTLEMENT GUARANTEE FUND OF OTCEI. 

S.O. 926(E).— L\-A. SETTLEMENT GUARANTEE FUND 

[For the purpose of these Bye-Iuws, the term 'Meniber(s)' mcludes ‘Menther(s)‘Deuler(s) or 
any other entity registered with the Exchange, whei'erer the context so admits.] 

01. SETTLEMENT GUARANTEE FUND 

a) The Exchange shall maintain Settlement Guarantee Fund(s) in respect of all or 
different clearing segment!s) lor such purposes as may be prescribed by the Exchange 
from time to time, 

b) Subject to the other provisions of the Rules and Bye-laws of the Exchange, the object 
of the Fund shall be to guarantee, in accordance with the Rules of the Exchange, the 
settlement of bonafide transactions of Members of the Exchange inter sc through the 
Exchange and which form part of the Exchange’s clearing and settlement system, but 
shall not guarantee title, ownership, genuineness, regularity and validity of documents 
delivered or received, including company objections, negotiated deals, in-house deals, 
off market deals, deals which are settled outside the Exchange's clearing mechanism 
(including the Exchange appointed clearing housc(s), if any) and deals which are not 
in line with the Exchange's settlement procedure, 

c) The Exchange may prescribe from time to time the norms, procedures, terms and 
conditions governing each Settlement Guarantee Fund which may inter alia specify the 
amount of deposit or contribution to be made by each Member to the relevant fund, the 
terms, manner and mode of deposit or contribution, condition of repayment of deposit 
or withdrawal of contribution from the fund, charges for utilisation, penalties and 
disciplinary actions for non-performance thereof 

02. COMPOSITION OF SETTLEMENT GUARANTEE FUND 

a) Each Member shall be required to contribute to and/or provide a deposit as ma>' be 
determined from time to time by the E&hange to the relevant Settlement Guarantee 
Fund which shall be held by the Exchange or such other entity as may be decided by 
the Exchange from time to time, to be applied as provided in these Bye-laws and the 
Rules; 

b) The Exchange may specify the amount of contribution and/or deposit to be made by 
each Member and/or category of Members which may include inter alia, the minimum 
amount to be provided by each Member; 
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c) The Exchange may also specify such additional contribution and/or deposit tliat shall 
have to be providei.! towards the Settlement Guarantee Fund from time to time to form 
part of the Settlement Guarantee Fund; 

d) Contributions by the Exchange of such amounts to the Settlement Guarantee Fund as 
may be decided by the Board of Directors or by a sub-committee of the Board as may 
be cemstituted for the purpose of the Settlement (iuarantee Fund from time to time 
shall form part of the Settlement Guarantee Fund; 

e) Interest income or such other income arising from investments of the amount 
comprising the Settlement Guarantee Fund and accretions thereto including the 
interest earned on the F/xehange's eoiitiibution in the form of a temporary advance 
shall form part of the Fund; 

0 income from such portion of penalties. Fines and turnover charges as may be decided 
by the Board of the Exchange from time to time; 
g) any other income as may be decided by the Board of the Exchange or by a sub¬ 
committee of the Board as may be constituted for the purpose of the Settlement 
Guarantee Inind from time to time. 

03. FORM OF CON 1 RtlUmON / DEPOSIT 

The Exchange shall prescribe from time to lime the form of contribution or deposit to the 
corpus of the relevant Settlement Gtiaraniee Ftind wliich may either be in the form of cash, 
securities, fixed deposit(s) or bank guaranlee(.s) or in such other form/mode and subject to 
such terms and conditions as may be specified from time to time. 

04. ACTION FOR FAIEURK I () PAY TO THE FUND 

The Board of Directors/SGF Committee/()TC' Committee/Default Commitlee / Managing 
Director of the Exchange may take such action as it thinks fit and proper against a 
Member who fails to pay any amount payable by him to the Settlement Guarantee Fund 
including action by way of suspension of the business or membership of the Member, tine, 
declaring the Member as a defaulter and/or expulsion from the membership of the 
Exchange. 

Explanation ' For the purposes of this clau.se. an amount payable by a Member shall also 
include all amounts payable by a Member for short delivery by him and these shall be 
deemed to be amounts payable by the Member in respect of transaetion(s) entei'cd into h\ 
him. 

Where a Member is declared a defaulter, the provisions of the Bvc-laws of the E.xchangc 
in respect of Default shall become applicable. 

05. REPLACEMENT OF CONTRIBUTION /DEPOSIT 

By giving a suitable notice to the E.xchangc and subiect to such conditions as ma\ he 
specified by the Exchange from lime to time, a Member may v\ilhdra\\ qualifying 
securities from pledge or may cause the Exchange to revoke an acceptable letter ol credit 
or bank guarantee or withdraw the i'ixcd Deposit which secured the Member s 



L’m II—3(ii)l 




contribution/deposit to the Settlement Guarantee Fund, provided that the Member has. 
effected simultaneously with such withdrawal or revocation, deposited cash with or 
pledged qualifying securities to the Exchange or through such other mode as may be 
approved by the Exchange from time to time to satisfy the Member’s required 
contribution or deposit. 

06. UTILISATION OF THE SETTLEMENT GUARANTEE FUND 

a) The Settlement Guarantee Fund shall be utilised solely in the event of a Member being 
declared a defaulter and for such other purposes as may be provided in these Bye-laws 
and/or Rules, directives of the Exchange and subject to such conditions as the 
Exchange may prescribe from time to time, which shall inter alia, include the 
following : 

i. to defray the expenses of creation, maintenance and repayment of the 
Settlement Guarantee Fund; 

ii. to invest in such approved securities and other instruments, subject to such 
terms and conditions as may be decided by the Exchange from time to time; 

iii. to meet premia on insurance cover(s) which the Exchange may take from time 
to time; 

iv. to satisfy any loss or liability of the Exchange arising out of clearing and 
settlement operations of such deals as provided in the Bye-laws and Business 
Rules; 

V. to repay the balance after meeting all obligations under the Bye-laws and 
Business Rules to the Member when he ceases to be a Member pursuant to the 
provisions regarding the repayment of contribution/deposit; 

vi. any other purpose as may be specified by the Board or by a sub-committee of 
the Board as may be constituted for the purpose of the Settlement Guarantee 
Fund from time to time. 

b) Save as otherwise expressly provided in the Bye-laws and Rules, the Settlement 
Guarantee Fund shall not be utilised for any other purpose. 

c) The Exchange shall have full power and authority to pledge, re-pledge, hypothecate, 
transfer, create a security interest in or assign any or all of the (i) Settlement Guarantee 
Fund cash (ii) securities or other instruments in which Settlement Guarantee Fund cash 
is invested and (iii) qualifying securities pledged by a Member, bank guarantee!s) or 
letters of credit or any other instrument issued on behalf of a Member in favour of the 
Exchange towards deposit to the Settlement Guarantee Fund. 

07. MANAGEMENT AND ADMINISTRATION OF THE FUND 

a) The Board of Directors of the Exchange shall constitute an independent Committee, 
called the "SGF Committee” empowering it to take decisions on all matters 
concerning the management and administration of the Fund. The constitution/re¬ 
constitution of the ‘SGF Committee' will be subject to the approval of the Securities 
and Exchange Board of India. 
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b) Subject to the Rules and Bye-laws oT the hxehange and any other directions and 
instructions of the Exchange, the independent Sfll’ Cominittee shall exercise control 
over the management and administration of llie f und. In addition to the powers 
conferred b)’ the other proc isions of the Rules. B\ e-lavvs of the 1 Exchange, the said 
Committee shall be \'ested with all porxers. authorities and discretions necessary or 
expedient for or incidental to the managemcnl and administration of the fund or for 
achieving the object and purpose ol the f und as ma>’ be delegated by the Board ol 
Directors of the Hxchange from time to time. 

c) Without prejudice to the generalit\ of the foregthng and the powers alread)' rested 
with the O fC Committee/Managing Direetor for declaring a Member a defaulter, the 
SGF Committee shall delegate any of the following powers and functions to the 
Default Committee of the Exchange ; 

i. Summon Members, partners of Members, dominant shareholders/directors ol 
Members, who are companies or other corporate bodies to appear before it foi' 
the purpose of seeking/obtaining clarifications; 

ii. call upon Members, partners of Members and dominant shareholder.s/direclors 
of Members who are companies or other corporate bodies to furnish sucli 
information, documents and papers as may be required and within the period 
specified; 

iii. prescribe forms, agreements, affidavits, undertakings and other writings to be 
signed by Members, partners of Members, dominant shareholders/directors of 
Members who are companies or other corporate bodies or by other persons and 
specify the period within which the same should be signed and submitted; 

iv. delegate any of its powers and functions to one or more sub-committees 
comprising of one or more members of its members and/or delegate any of the 
administrati\ c powers and functions to one or more officials of the l/xchange. 
subject to such terms and conditions as it may think fit to impose but subject to 
its o\ erall ratification; 

V. to decide on the procedures to be adopted for application and distribution of 
the assets of the Member as per the pixwisions of the Bye-laws of the Exchange 
in respect of default. 

d) The SGF Committee shall ha^ e the following additional powers ; 

i, to invest or otherwise deal w ith the money of the Fund; 

ii, to realise or otherwise deal with any security or other properly olTered to the Fund; 

iii. to borrow money without security or against the security of the ITind or any 

property of or available to or accessible by the Fund or olherw ise; 

iv. to enter into financial arrangements with banks, institutions, companies and other 

persons; ' 

to issue guarantees and indemnities; 

to do all such acts as it considers necessary to protect or adxance the interest of the 

Funds or to aehiex e the purposes and object of the Fund; 
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vii. to refer any matter as it deems necessary to the Default Committee/Managing 
Director; 

viii. delegate any of its powers and functions to one or more sub-committees of the 
Exchange and/or delegate any of the administrative powers and functions to one or 
more officials of the Exchange, subject to such terms and conditions as it may 
think fit to impose but subject to its overall ratification; 

ix. to withdraw appropriate amounts out of the Fund and remit the proceeds to the 
Exchange consequent to a Memb ir being declared a defaulter, which amount shall 
be equal to the amount which the Exchange had initially contributed out of its own 
funds for the purpose of meeting the defaulter Member's obligations and includes 
interest accrued thereon. 

08. MINIMUM VALUE OF THE FUND 

The Exchange and/or the SGF Committee shall endeavour to ensure that the value of the 
Fund at any point of time-shall not fall below the initial corpus of the Fund i.c. Rs. 3 
crores or 75% of the closing value of the corpus of the Fund as on the immediately 
preceding 31st March calculated on the basis of the requisite amount of the base minimum 
capital of the outstanding Members enabled to trade on the various segments covered 
under the Settlement Guarantee Fund, whichever is higher or such other amount as the 
Board of Directors or a sub-committee of the Board as may be constituted for the purpose 
of the Settlement Guarantee Fund, may from time to time specify. 

09. DEPLETION OF THE FUND 

a) Save as otherwise expressly provided in the Bye-laws, the value of the Fund at any 
point of time shall not be less than the minimum value as prescribed by the Board of 
Directors or by a sub-committee of the Board as may be constituted for the purpose of 
the Settlement Guarantee Fund from time to time under these Bye-laws. 

b) In the event of the value of the Fund decreasing to less than the prescribed minimum 
value under these Bye-laws, then the Exchange shall within fifteen business days, send 
a notice to all Members of the Exchange informing them of the same. 

c) In the event of the value of the Fund becoming less than the minimum value under 
these Bye-laws, the Board of Directors of the Exchange or a sub-committee of the 
Board as may be constituted for the purpose of the Settlement Guarantee Fund shall 
forthwith and in any event within four weeks of the date of the value of the Fund 
falling below such minimum value, take such steps as it deems fit to ensure that the 
value of the Fund is increased to a value which is not less than the prescribed 
minimum value : 

i. by contributions from outstanding Members enabled to trade, equitably or 
otherwise; or 

ii. by contributions from the Exchange; and/or 
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iii. in such other manner as the Board of Directors or a sub-committee of the 
Board as may be constituted for the purpose of the Settlement Guarantee Fund 
may decide from time to time. 

1) The above provision of these Bye-laws shall not prejudice the powers of the Board of 
Directors or the SGF Committee to call from time to time, for additional contributions 
from the Members even when the value of the Fund is above the minimum ^■alue. 

10. UTILISATION OF THE FUND IN CASE OF DEFAULT 

In the event a Member fails to meet the clearing and settlement obligations to the 
Exchange arising out of clearing and settlement operations of such deals as provided in 
these Bye-laws and Business Rules and the Member is declared a defaulter, the Exchange 
may utilise the Settlement Guarantee Fund and other monies to the extent necessary to 
eliminate the obligation, in the following order : 

a) any amount that may be paid in the form of margin or any other payment of the 
defaulting Member retained by the Exchange for the purpose of the clearing and 
settlement, if this amount is not sufficient to settle the obligation; 

b) any contribution or deposit made by the defaulting Member to the Settlement 
Guarantee Fund, whether in the form of cash or fixed deposit reccipt[s) or securities or 
in any other form/modc towards Base Minimum Capital, if this amount is not 
sufficient to settle the obligation; 

c) the amount of further contribution/deposit made or bank guarantee arranged in the 
form of Additional Base Minimum Capital, if any, by the defaulting Member to the 
Exchange to the extent not appropriated by the Exchange towards the obligations of 
the defaulting Member to it, if this amount is not sufficient to settle the obligation; 

d) the fines, penalties, penal charges, auction difference, interest on delayed payments, 
interest or other income, if any, earned by investment or dis-investment of Settlement 
Guarantee Fund; if the amount is not sufficient to settle the obligation; 

e) the interest/income acciued on the Settlement Guarantee Fund, including the interest 
earned on the Exchange's contribution to the Fund in the form of a temporary 
advance; 

f) the amount of contribution and deposit made by all categories of Members to the 
Settlement Guarantee Fund in proportion to the total contribution and deposit made by 
each Member towards Base Minimum Capital; 

g) If the above amount is not sufficient, the balance obligation remaining after 
application of the above funds shall be assessed against all the remaining Members in 
the same proportion as their total contribution and deposit and Members shall be 
required to contribute or deposit in the Settlement Guarantee Fund, within such time as 
the Exchange shall require, the deficient amount. 

Provided that the contributions/deposit made by a Member or any bank guarantee 
arranged by the Member towards the Additional Base Minimum Capital shall be utilised 
only in case of default of the concerned Member and not in case of default of any other 
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Member and only for paying the creditors of that Member and not for paying tlic creditors 
of any bther Member, 

11. OBLIGATION TO BRING IN ADDITIONAL CONTRIBUTION OR 

DEPOSIT 

a) If a pro-rata charge is made as mentioned in the above provision against a Member's 
actual contribution or deposit and as a consequence the Member's remaining 
contribution and deposit towards the Settlement Guarantee Fund is less than his 
required contribution and deposit, the Member shall contribute or deposit in lire 
Settlement Guarantee Fund, within such lime as the Fxchange shall require the 
deficient amount. 

b) If the Member fails to contribute/deposil the deficient amount as mentioned in sub¬ 
clause (a) hereinabove, the Exchange may charge such interest, impose penalties and 
fines and take such disciplinary action against the Member as it may determine from 
time to time. Any disciplinary action which the Exchange authority takes pursuant to 
the above provisions or involuntary cessation of Membership by the Member shall not 
affect the obligation of the Member to the Exchange or any remedy to which the 
Exchange may be entitled under applicable law. 

12. ALLOCATION OF THE CONTRIBUTION OR DEPOSIT 

Each Member's contribution and/or deposit towards the Settlement Guarantee Fund shall 
be allocated by the Exchange among the various segments which arc designated as such 
by the Exchange and in which the member participates, in such proportion as it may 
decide from time to time. The Exchange shall retain the right to utilise the fund allocated 
to a particular segment to the satisfaction of losses or liabilities of the Exchange incident 
to the operation of that segment or for any other segment as may be decided by the 
Exchange at its discretion, 

13. CESSATION OF THE MEMBERSHIP 

a) Member shall be entitled to the repayment of contribution/deposit made by him to the 
Settlement Guarantee Fund after; 

i. the Member ceases to be a Member; and 

ii. all pending deals at the time the member ceases to be a member which ccnild 
result in a charge to the Settlement Guarantee Fund have been closed and 
settled; and 

iii. all obligations to the Exchange for which the Member was responsible while 
he was a Member have been satisfied or at the discretion of the Exchange have 
been deducted/recovered by the Exchange from the Member's actual 
contribution/deposit, provided however that the Member has submitted to the 
Exchange such indemnities or guarantees as the Exchange may deem nccessarv 
to call from time to time or another Member-has been substituted on all deals 
and obligations of the Member; and 
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iv. a suitable amount as maA be determined b\' the Exchange at its discretion has 
been set aside to pro\ide for an>' loss that ma\ arise from an> compan> 
objections in respect of the deliver\ of securities made by the said Member; 
and 

\. a suitable amount as ma> be determined by the Exchange at its discretion 
towards such other obligations as ma\' be percei\ ed b\ the Exchange to exist or 
maybe perceived to arise in future. 

b) The Exchange may specifv’ provisions for the repavment of contribulion/deposit 
including the manner, amount and period within which it will be paid but at no point 
of time will the repayment exceed the actual eontribution/deposit available to the 
credit of the member after deducting the necessarv' charges from the same. 

c) Any obligation of a Member to the Exchange that remain unsatisfied at the lime the 
Member ceases to be a Member, shall not he affected by such cessation of 
Membership. 

14. RECOVERY OF LOSS AND REDISTRIBETION 

Any salvage or recovery made by the Exchange, whether in part or full, through the 
process of an insurance claim or any other mode shall be utilised bv the Exchange/SGF 
Committee towards appropriation of the obligations of the Member declared as a 
defaulter. 

15. LIABILITY OF 1 HE E.XCHANGE 

fhe liability of the li.xchange shall be limited to the extent of contributions available from 
the Settlement Guarantee Fund, fhe Exchange shall not be liable for obligations of a non- 
Membcr, obligations of a Member to a non-Member. obligations of a Member to another 
Member of the Exchange towards deals which are not covered under the Settlement 
Guarantee Fund or obligations to a constituent by a Member and to losses in connection 
therefrom. 

16. ARBITRATION 

Any dispute, unsettled claim, difference or controversv between the lixchange'SGF’ 
Committce/Defaull Committee and a Member/defaulter Member, arising out of or in 
connection with any amount payable or alleged by the Exchange/SGF CommitteeZ/Default 
C’ommittec as being payable by the Member/defaulter Member to the Exchange/SGF 
Commiltee/nefault C'ommittee/SGF Fund shall be referred to the Arbitration Committee 
of the li.xchange or to the arbitration of such person/(s) as the Managing Director mav 
nominate in this behalf and the same shall be subject to the provisions of the Arbitration 
and Conciliation Act, 1996 and the Bye-laws and Rules of the Exchange. 
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17. ACCOUNTS AND AUDIT OF THE FUND 

Unless the Board of the Exchange otherwise directs, the accounts of the Fund shall be 
prepared and maintained as a part of the accounts of the Exchange and shall be audited as 
a part of the accounts of the Exchange. 

18. DATE ON WHICH THE FUND BECOMES OPERATIONAL 

Upon the SGF Committee of the Exchange being satisfied that the value of the Fund is 
sufficient for the Fund to beeome operational (which value shall not be less than the value 
mentioned in clause 08 of this chapter), it shall specify a date as the date on which the 
Fund becomes operational or delegate the power to specify such date to the Managing 
Director of the Exchange. 

19. MISCELLANEOUS 

a) Save as otherwise specifically provided in the Bye-laws and Rules prescribed by the 
Exchange with regard to clearing and settlement arrangements, in promoting, 
facilitating, assisting, regulating, managing and operating the clearing and settlement 
functions of the Exchange, the Exchange shall not be deemed to have incurred any 
liability and accordingly no claim or recourse in respect of or in relation to any dealing 
in securities or any matter connected therewith shall lie against the Hxchange/agency 
or against any authorised person(s)/agcncy acting for the Exchange. 

b) No claim, suit, prosecution or other legal proceedings shall lie against the Exchange or 
any authorised person!s)/agency acting for Exchange in respect of anything which is 
done in good faith or intended to be done in pursuance of any order or other binding 
directive issued to the Exchange under any law or delegated legislation for the time 
being in force, 

[OTC ■ L & S 135 98] 
JOSEPH H BOSCO, Managing Director 
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